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CONFIDENTIAL BONN 21162 

ALSO FOR USEEC 

E.O. 11652: GDS 

TAGS: EEC, ECIN, YO, GW 

SUB J : FRG AND EC/YUGOSLAV ECONOMIC RELATIONS 

REF: (A) BONN 20872, (B) STATE 301332, (C) BRUSSELS 
14960, (D) BRUSSELS 17583, (E) BRUSSELS 19131 

1 . SUMMARY: STATE SECRETARY ROHWEDDER WAS IN BELGRADE 
DECEMBER 14-16. 

THE TRADE DEFICIT AND UPCOMING 

EC/YUGOSLAVIA NEGOTIATIONS WERE THE MAIN TOPICS. END SUMMARY. 

2. STATE SECRETARY ROHWEDDER OF THE FRG ECONOMICS 
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MINISTRY WAS IN YUGOSLAVIA FROM DECEMBER 14-16 AT 
THE INVITATION OF YUGOSLAV FOREIGN TRADE MINISTER 
LUDYIGER. ROHWEDDER ALSO MET WITH YUGOSLAV MINISTER 
FOR EC RELATIONS JANKO SMOLE AND DR. SEFER, VICE 
PRESIDENT, FEDERAL EXECUTIVE COUNCIL. THE MAIN TOPICS 
OF THE DISCUSSIONS WERE THE UPCOMING EC/YUGOSLAV 
NEGOTIATIONS CONCERNING ECONOMIC COOPERATION, AND THE 
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GROWING TRADE DEFICIT BETWEEN THE FRG AND YUGOSLAVIA. 

3. THE YUGOSLAVS ARE CONCERNED ABOUT RECENT TRADE 
DEVELOPMENTS. IN 1976 DESPITE A LARGE TRADE DEFICIT 
WITH THE FRG, YUGOSLAVIA HAD A CURRENT ACCOUNT SURPLUS, 
DUE TO REMITTANCES BY YUGOSLAV WORKERS IN THE FRG 
AND EXPENDITURES BY GERMAN TOURISTS IN YUGOSLAVIA. SO 
FAR IN 1977 FRG EXPORTS TO YUGOSLAVIA HAVE INCREASED 
ABOUT 28 PERCENT WHILE IMPORTS FROM YUGOSLAVIA DECLINED 
ABOUT 3 PERCENT. AS A RESULT YUGOSLAVIA MAY RUN A 
CURRENT ACCOUNT DEFICIT VIS-A-VIS THE FRG IN 1977. 

4. EC/YUGOSLAVIA RELATIONS: ALTHOUGH THE GERMAN 
POSITION CONCURS WITH PARA 2 OF REFTEL B, THE FRG DOES 
NOT ENVISION ANY SIGNIFICANT TRADE POLICY CONCESSIONS 
FROM THE EC IN THE UPCOMING AGREEMENT. NO SPECIAL 
PREFERENCES ARE POSSIBLE FOR YUGOSLAVIA, BECAUSE ITS 
NON-ALIGNED STATUS PRECLUDES ASSOCIATION OR ACCESSION 
STATUS WITH THE EC. PRESENTLY, YUGOSLAVIA IS ELIGIBLE 
FOR MOST OF THE TARIFF PREFERENCES THE EC ACCORDS 
DEVELOPING COUNTRIES, AND THE FRG WILL SUPPORT 
MAINTENANCE OF THE STATUS QUO IN THIS REGARD. WITH THE 
EXCEPTION OF SOME WORDING CONCERNING INDUSTRIAL 
COOPERATION, THE GERMANS DON'T EXPECT TOO MUCH DIFFER- 
ENCE BETWEEN THE NEW COOPERATION AGREEMENT AND THE 
PREVIOUS ONE. 
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5. ALTHOUGH WE HAVE NO INDICATION OF SUPPORT FROM 
THE FRG FOR MORE FINANCIAL AID BEYOND THE 50 MILLION 
UNITS OF ACCOUNT PROMISED BY EC TO YUGOSLAVIA LAST 
YEAR, GERMAN VIEW OF THE SITUATION TENDS TO CONFIRM 
ASSESSMENT OF PARA 3 OF REFTEL C. 

6. BILATERAL RELATIONS: THE FRG IS STILL INTERESTED 
IN SIGNING AN AGREEMENT CONCERNING THE PROTECTION 
OF INVESTMENTS. SO FAR THE TWO SIDES HAVE NOT 
SETTLED THE QUESTION POSED BY GERMAN INSISTENCE THAT 
THEIR INVESTORS BE ACCORDED THE SAME DEGREE OF 
PROTECTION AS ALL OTHER INVESTORS IN YUGOSLAVIA. 
STOESSEL 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC COOPERATION 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 22-Dec-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977BONN21 162 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D770478-0154 
Format: TEL 
From: BONN 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19771228/aaaaaxam.tel 

Line Count: 108 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 221e49fe-c188-dd11-92da-001cc4696bcc 

Office: ACTION EUR 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 77 BONN 20872, 77 STATE 301332 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 10-Mar-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 149619 
Secure: OPEN 
Status: NATIVE 

Subject: FRG AND EC/YUGOSLAV ECONOMIC RELATIONS 
TAGS: ECIN, YO, GE, EEC 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/221 e49fe-c1 88-ddl 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



